FINANCIAL ADVISORY BOARD MEETING
AGENDA
FEBRUARY 17, 2016
WEDNESDAY

Small Conference Room
9:00 A.M. TO 10:00 A.M.

Swearing_in of re-appointments — Town Clerk Rhonda Coxon

Item No. 1:  Selection of Chairperson and Co-Chairperson
Item No.2: Approval of minutes from January 13, 2016 (Pages 1 - 2)
Item No.3: Cadillac Tax discussion (Pages 3 —-30)

Item No.4: Future Meeting Schedule and Agenda Topics

Adjourned



TOWN OF SNOWMASS VILLAGE
FINANCIAL ADVISORY BOARD
January 13, 2016

Item No. 1: ROLL CALL

FAB MEMBERS PRESENT: Greg Smith, Phil Sirianni Jr., Harry Andrews,
David Rachofsky, Shawn Gleason, and Rick Griffin

FAB MEMBERS ABSENT: Gary Hartman

STAFF MEMBERS PRESENT: Marianne Rakowski, Finance Director; Brandi

Lindt, Assistant Finance Director; Clint Kinney,
Town Manager; Travis Elliot, Assistant to the Town
Manager

OTHERS PRESENT: Emzy Veazy III

Item No. 2: APPROVAL OF MINUTES FROM SEPTEMBER 15, 2015

Andrews motioned to approve the minutes, Gleason seconded. All members were in favor.
Item No. 3: UPDATE FROM COUNCIL BUDGET PROCESS

Kinney gave an overview to the board of the budget process with Town Council. Some
highlights were:

e He explained that the Marketing and Group Sales reserves were not increased in 2015,
but the reserves will be increased at the start of the next budget process.

e CIP and CERF funds were approved.

e The $150,000 transfer from Marketing to General for special event expenses was
approved.

e The Council agreed with the FAB not to convert positions of the Recreation Center
employees to full time at this time.

e The POSTR plan will help determine the service level and what the subsidy of the
recreation center should be.

o There was a solid waste increase budgeted but may not be needed because Pitkin County
may not be increasing fees.

Item No. 4: UPDATE ASPEN SCHOOL DISTRICT

Elliott showed the board a presentation on the funding for the Aspen School District. The
presentation showed that the per pupil revenue was the highest at $14,309 and the average was

1.



$10,400. It also showed the property tax breakdown vs student enrollment by area. Based on
this data it seemed Snowmass Village was paying their fair share.

Kinney pointed out that the school district had a question on the ballot that solved their short
term funding issue, but they still want more money in the future. He explained this is more of a
political question. Rachofsky pointed out that the board had wanted to see the expense side for
the school district. The next step will be to present the data to Council and they will decide how
they want to proceed.

Item No. 5: 2014 COMPENSATION AND BENEFIT STUDY

Smith wanted to know what has been done since the survey and what should be considered going
forward. He felt the Cadillac tax needs to be addressed. Kinney explained that even if we make
changes to our benefits and cut our benefits to the minimum allowed, we will still be charged an
excise tax.

Rachofsky asked what council wanted the board to do with the information. Smith explained
that he had been asked by a couple members of council for the FAB to look at the health
insurance. Griffin pointed out that the boards tasks are supposed to be directed by the council as
a whole. Rachofsky suggested they recommend to council to have the board look at the excise
tax issue since they do need to be directed by the whole council.

Kinney pointed out that this is not a budget issue, but a HR issue. The Towns current medical
plan helps to attract and retain employees. Griffin suggested that we do a survey to not only
compare to other governments, but also the private sector around us. The next survey is
budgeted for 2017. The Cadillac tax has been pushed back until 2020. The board will discuss
this in more detail at the next meeting.

Item No. 6: ADJOURNMENT

Gleason motioned to adjourn the meeting and Sirianni seconded. All members were in favor.
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AFFORDABLE CARE
ACT CADILLAC TAX

Know the facts.

| WANT TO: SEE REFORM TOPICS VIEW FAQS READ NEWS  SCAN TIMELIN

Qverview

Scheduled {o take efiectin 2018, the "Cadillac Tax" is a 40% non-deductible excise tax on employer-sponsored health coverage
that provides high-cost benefits

On February 23, 2015, the Internal Revenue Service (IRS) issued a nolice covering a number of issues concerning the Cadillac Tax,
and requested comments on the possible approaches that could ultimately be incorporated into proposed regulations. No
regulations have heen issued to date.

CADILLAC TAX

What it is/fee duration Permanent, non-deductible, annual tax beginning in 2018 on high-cost employer-sponsored
health coverage.

Purposes s Reduce tax preferred treatment of employer provided health care
s Reduce excess health care spending by employees and employers
» Help finance the expansion of health coverage under the Patient Protection and Affordable
Care Act (PPACA)

Amount = The tax is 40% of the cost of health coverage that exceeds predetermined threshold
amounts,
= Cost of coverage includes the tota! contributions paid by both the employer and employees,
but not cost-sharing amounts such as deductibles, coinsurance and copays when care is
received,
= For planning purposes, the thresholds for high-cost plans are currently $10,200 for
individual coverage, and $27,500 for family coverage.
» These thresholds will be updated for 2018 when final regulations are issued and thereafter
indexed for inflation in fulure years
» The thresholds will also be increased
= If the majority of covered employees are engaged in specified high-risk professions
such as law enforcement and construction, and
= For group demographics including age and gender.

» For pre-65 retirees and individuals in high-risk professions, the threshold amounts are
currently $11,850 for individual coverage and $30,950 for family coverage.
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Who calculates and pays = Insured: Employers caleulate and insurers pay
+ Self-funded: Employers calculate and "the person who administers the plan benefits” pays
» HSAs and Archer MSAs: Employers calculate and employers pay

How a group health plan's * The tax is based on the tolal cost of each employee’s coverage above the threshold
cost is determined amount.
= The cost includes contributions toward the cost of coverage made by employers and
employees.
= The statute states that costs of coverage will be calgulated under rules similar to the rules
for calculating COBRA premium.

How the tax will be paid Forms and instructions for paying the tax are nol yet available.

Tax implications Cadillac Tax payments are not deductible for federal tax purposes.

Applicable types of ® Insured and self-insured group health plans (including behavioral, and prescription drug
coverage coverage)

= Weliness programs that are group health plans (most wellness programs)
¢ Health Flexible Spending Accounts (FSAs)

» Health Savings Accounts {(HSAs), employer and employee pre-tax contributions*
o Health Reimbursement Accounts (HRAs)*

s Archer Medical Savings Accounts (MSAs), all pre-tax contributions*

* On-site medical clinics providing more than de minimis care*

» Executive Physical Programs*

e Pre-tax coverage for a specified disease or illness

= Hospital indemnity or other fixed indemnity insurance

« Federal/State/Local government-sponsored plans for its employees

« Retiree coverage

» Multi-employer (Tafi-Hartley) plans

Excluded types of coverage » U.S.-issued expalriate plans for most categories of expatriates

* Coverage for accidenl only, or disability income insurance, or any combination thereof

» Supplemental liability insurance

» Liability insurance, including general liability insurance and automobile liability insurance

» Worker's compensation or similar insurance

» Automobile medical payment insurance

* Credit-only insurance

¢ Other insurance coverage as specified in regulations under which benefits for medical care
are secondary or incidental to other insurance benefits

¢ Long Term Care

¢ Standaione dental and vision®

» Coverage for the military sponsored by federal, stale or local governments”

» Employee Assistance Programs™

* Employee Afier-Tax Conltributions to HSAs and MSAs”

« Coverage for a specified disease or illness and hospital indemnity or other fixed indemnity
insurance if payment is not excluded from gross income

20f3 Ll- . 12/3/2015 3:37 PM
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How it works: Examples based on current threshold amounts

Self-only coverage

A $12,000 individual plan would pay an excise tax of $720 per covered employee:
$12,000 - $10,200 = $1,800 above the $10,200 threshold

$1,800 x 40% = §720

Family coverage

A §32,000 family plan would pay an excise lax of $1,800 per covered employee:
$32,000 - $27,500 = $4,500 above the $27,500 threshold

$4,500 x 40% = 51,800

These charts show how the tax increases as the plan's cost increases.

Self-only coverage

Plan Cost $11,000

Tax 3320

Famlly coverage

Plan Cost $28,000

Tax $200

3of3

$12,000

5720

$30,000

$1,000

$13,000

$1,120

$32,000

$1,800

$14,000

$1,520

$34,000

$2,600
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$15,000

$1,920

$36,000

$3,400

View the printer-friendly Facl Sheet
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